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Headlines in the news: BlackRock amends Coinbase custody 

agreement to require 12 hour withdrawals amid debt rumors 

 

Anyone who followed the liquidity concerns between BlackRock and Coinbase, 

highlighted by recent amendments to their custody agreement, can see how 

liquidity issues can arise even among the largest financial institutions. The 12-hour 

withdrawal requirement set by BlackRock, aimed at addressing debt rumors and 

improving operational frameworks, underscores the importance of having a robust 

system in place to handle liquidity demands, particularly during unsettled trades. 

Such incidents point to a broader issue within the crypto ecosystem—managing 

liquidity effectively in unpredictable markets. For many exchanges, especially 

those handling large institutional trades, ensuring that liquidity is available at the 

right moment is crucial. The failure to do so can lead to reputational damage, 

financial loss, and in extreme cases, market manipulation concerns. 

The Zillion Solution: Strategic Liquidity Allocation 

The Zillion Accelerator Network addresses these challenges head-on with its 

cutting-edge Strategic Liquidity Allocation (SLA) technology. Designed 

specifically for OTC exchanges and powered by Tokenized Strategic Capital 

Allocation, our SLA system predicts liquidity needs in real-time, ensuring that 

liquidity is allocated efficiently without requiring excessive capital reserves. 

 



Here’s how Zillion’s Strategic Liquidity Allocation technology overcomes the 

challenges faced by traditional liquidity management systems: 

1. Proactive Liquidity Forecasting: Just as BlackRock sought to shorten 

withdrawal times to improve liquidity access, the Zillion SLA system takes 

liquidity management a step further by predicting future liquidity needs 

before they arise. This predictive capability ensures that OTC exchanges can 

always meet withdrawal demands, even during periods of high trading 

volume or market volatility. 

2. Optimized Capital Efficiency: Liquidity shortages often force exchanges to 

hold large capital reserves, which can tie up valuable resources. The Zillion 

system allows exchanges to manage liquidity dynamically, releasing capital 

only when necessary while keeping reserves lean. This is particularly 

beneficial for OTC exchanges looking to scale efficiently without sacrificing 

liquidity. 

3. Enhanced Trust and Transparency: Liquidity concerns, like those 

surrounding the BlackRock-Coinbase situation, can undermine trust in an 

exchange. Zillion’s SLA system builds trust by ensuring that liquidity is 

always available and by operating with full transparency. This enhances 

confidence among exchange participants, mitigating fears of illiquidity or 

trade manipulation. 

4. Inter-Exchange Liquidity Flexibility: With many OTC exchanges 

functioning independently, Zillion’s SLA technology integrates liquidity 

management across the network. This allows liquidity to flow seamlessly 

between exchanges without the need for additional capital, ensuring that 

liquidity bottlenecks don’t occur even in times of increased demand. 

Addressing Institutional Needs 

For institutional investors, liquidity is more than just a convenience; it’s a critical 

component of risk management. The 12-hour withdrawal period introduced by 

BlackRock highlights the growing demand for timely access to assets. Zillion’s 

SLA technology takes this requirement further by offering near-instant liquidity 

predictions and rebalancing, providing exchanges with the confidence to meet 

withdrawal requests in a fraction of the time. 

Zillion’s system is also fully integrated with its Tokenized Strategic Capital 

Allocation framework, offering a comprehensive solution for both liquidity and 

capital management. This alignment ensures that institutional clients can manage 

liquidity efficiently without disrupting their broader capital allocation strategies. 



Building the Future of Liquidity Management 

As incidents like the BlackRock-Coinbase situation demonstrate, liquidity 

management will continue to be a key area of focus for the financial and crypto 

industries. Zillion Accelerator Network’s Strategic Liquidity Allocation 

technology not only provides a solution to these challenges but sets a new standard 

for how liquidity should be managed in the evolving financial ecosystem. By 

combining advanced liquidity forecasting, efficient capital utilization, and a 

transparent, trust-driven framework, Zillion ensures that liquidity issues are a thing 

of the past for OTC exchanges and their participants. 

Zillion is leading the way toward a more secure, efficient, and responsive liquidity 

management system, empowering businesses to operate with confidence in even 

the most volatile markets. 
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